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SUBJECT:URUGUAYAN CARGO PREFERENCE LAW 

1. U.S. SHIPPING LINE HAS PROVIDED DEPARTMENT AND EEDERAL 
MARITIME COMMISSION (FMC) WITH SPANISH AND ENGLISH COPIES 
OF URUGUAYAN LAW 14650, WHICH WAS APPARENTLY APPROVED BY 
THE COUNCIL OE STATE MAY 4, 1977, AND PUBLISHED IN THE 
OFEICIAL GAZETTE MAY 23, 1977. 

2. THE LAW RESERVES ALL IMPORT CARGO TO URUGUAYAN-FLAG 
VESSELS. HOWEVER, WAIVERS MAY BE GRANTED TO EOREIGN-FLAG 
VESSELS PROVIDED,FIRSTLY, THAT URUGUAYAN-FLAG VESSELS ARE 
NOT AVAILABLE AND PROVIDED, SECONDLY, THAT THE VESSELS 
BELONG TO FOREIGN-FLAG SHIPPING LINES WHICH ARE PARTIES 

TO CARGO-SHARING AGREEMENTS WITH URUGUAYAN SHIPPING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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COMPANIES WHICH HAVE BEEN APPROVED BY THE MINISTRY OF 
TRANSPORT AND PUBLIC WORKS. 

3. THE LAW ALSO PROVIDES THAT THE GOVERNMENT WILL ESTAB- 
LISH TAX REBATES EOR EXPORTERS WHO SHIP ON URUGUAYAN- 
FLAG VESSELS. 
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4. EMBASSY REQUESTED TO REPORT ON HOW GOU PLANS TO 
IMPLEMENT THIS LAW, PARTICULARLY THE GRANTING OF WAIVERS 
TO FOREIGN-FLAG CARRIERS FOR IMPORT CARGO, AND OF THE 
REBATES TO EXPORTERS. 

5. EYI: THIS LAW APPEARS TO BE HIGHLY DISCRIMINATORY 
ON ITS FACE, BUT THE DEPARTMENT AND THE FMC ARE MORE 
CONCERNED WITH HOW IT IS APPLIED IN PRACTICE IN THE U.S. 

FOREIGN TRADE. THE FMC IS EMPOWERED UNDER SECTION 19, 

MERCHANT MARINE ACT, 1920, TO TAKE A WIDE RANGE OE 
COUNTERVAILING MEASURES AGAINST SHIPPING LINES THAT 
BENEFIT FROM DISCRIMINATORY FOREIGN LAWS. BEFORE THE 
FMC CAN TAKE SUCH ACTION, HOWEVER, IT MUST HOLD FORMAL 
INVESTIGATIONS IN WHICH ALL PARTIES MAY BE ASSISTED 

BY LEGAL COUNSEL. VANCE 
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